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BUSINESS MEETINGS AT WASHINGTON, D. C. 

December 27 to 30, 1911. 

Pursuant to a call by President Farnam, the Executive Com- 
mittee held a meeting at the Hotel Raleigh, December 27, 1911, 
at 5 p. m. Messrs. Farnam, T. S. Adams, Dewey, Dixon, Fetter, 
Hollander, Jenks, Johnson, Patten, Seager, and Carver were 
present. 

On motion, it was voted to propose the following amendments 
to the constitution: 

1. That Article IV be amended as follows : (1) That the words 
"A managing editor whose term of office shall be three years" 
be inserted after the word "year" in line 4, as printed in the 
Handbook for 1911 ; (2) That the words "Editorial Board" be 
substituted for the words "Publication Committee" wherever the 
latter occur. 

2. That Section 5 of Article V be amended by substituting 
the words "Editorial Board" for the words "Publication Commit- 
tee." 

3. That Article VI be amended by inserting the words "present 
at a meeting regularly called" after the words "Executive Com- 
mittee" in line 2 as published in the Handbook for 1911, making 
it read as follows : "Amendments, after having been approved by 
a majority of the Executive Committee present at a meeting reg- 
ularly called, may be adopted by a majority vote of the members 
present at any regular meeting of the Association." 

On motion, it was voted to transmit the report of the special 
committee on the financial situation (referred to in the Secretary's 
annual report) to the Association without recommendation. 



A business meeting of the Association was held at the Hotel 
Raleigh, on Thursday, December 28, at 9 a. m., President Farnam 
presiding. 

It was voted to dispense with the reading of the minutes. 

The report of the Secretary for 1911 was then read, as follows: 
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REPORT OF THE SECRETARY 
For the year ending December 20, 1911. 

Since the last annual meeting two meetings of the Executive 
Committee have been held. At the first, held at the Hotel Bel- 
mont in New York, April 8, 1911, there were present Messrs. Far- 
nam, Daniels, Dewey, Dixon, Hollander, Johnson, Patten, Seager, 
and Carver. It was decided to hold the annual meeting for 1911 
in Washington, provided satisfactory arrangements could be made. 
The second meeting was held at the Yale Club, New York, 
October 28, 1911. Messrs. Farnam, Dewey, Dixon, Fetter, Hol- 
lander, and Carver were present. 

President Farnam presented plans for the program of the An- 
nual Meeting. 

Some changes in Articles IV and V of the Constitution were 
discussed, with a view to making them conform to the present 
publication policy. 

The finances of the Association were discussed, and it was voted 
to authorize the President to appoint a committee, consisting 
of the President, the Treasurer, and three other members, to 
consider the financial situation of the Association, and to report 
to the Executive Committee some plan. 

The President appointed, besides the President and Treasurer, 
Professors Fetter, Seligman, and Joseph French Johnson. 

A meeting of this committee was called at the Yale Club, New 
York City, December 4, 1911, at which time the Treasurer pre- 
sented a statement of the year's income and expenses. After dis- 
cussing this statement the committee voted; first, that the Sec- 
retary's offer to reduce the expenses of his office by $500 be ap- 
proved; second, that this Finance Committee recommend to the 
Executive Committee the acceptance of one of the following 
alternatives: (1) to cut down expenses by condensing the pro- 
ceedings of the annual meeting and reducing the size of the Ameri- 
can Economic Review, to save in each case approximately $500; 
(2) to increase the revenue of the Association (a) by increasing the 
annual dues from three dollars to five dollars, (b) by making 
every effort to increase the membership by 1000 in two years. 
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During the year ending December 20, 1911, the following 
changes in membership have occured. 

New members added including 4 life members 773 

New subscribers added 41 

Total additions 814 

Members dropped for non-payment of dues 18 

Members resigned 72 

Members died 21 

Subscribers discontinued 6 

Total subtractions 112 

Net gain 702 

Total number of members and subscribers, December 20, 1911. 

Members 2190 

Subscribers 214 

Total 2404 

Of the members 74 are life members and 9 are honorary mem- 
bers. 

At the last annual meeting, it will be remembered, the Associa- 
tion voted to authorize the President to appoint a committee on 
membership to cooperate with the Secretary in the effort to in- 
crease the number of members. Messrs. Roger W. Babson, Frank 
H. Dixon, and A. W. Shaw were appointed. Through the efficient] 
work of this committee, particularly of its chairman, Mr. Babson, 
the Association has added a large number of valuable members to 
its list. 

The following persons and organizations have invited the As- 
sociation to hold its next annual meeting in the places named: 

The Chicago Association of Commerce, Chicago, 111. 

Nashville Industrial Bureau, Nashville, Tenn. 

The President of the University of Minnesota, Minneapolis, 
Minn. 

The Chamber of Commerce, Colorado Springs, Colo. 

The Mayor and the Chamber of Commerce and Manufacturers' 
Club, Buffalo, N. Y. 



184 American Economic Association 

The President of Harvard University, Cambridge, Mass. 

The President of the Massachusetts Institute of Technology, 
Boston, Mass. 

The President of Simmons College, Boston, Mass. 

The President of Boston University, Boston, Mass. 

The President Welleslej' College, Wellesley, Mass. 

The San Francisco Convention League, San Francisco, Cal. 

These invitations are on file in the temporary office of the Sec- 
retary in the Hotel Raleigh, and are open to any member who de- 
sires to read them. 

The Secretary has received information of the death of the 
following members: C. H. Ames, Enoch M. Banks, Charles B. 
Dudley, Stephen P. Elkins, Alexander H. R. Fraser, Samuel C. 
Lawrence, Pierre Emile Levasseur, Edward A. Moseley, Caroline 
F. Pierce, Mrs. Ellen H. Richards, Wm. Hepburn Russell, Samuel 
Fithian Scovel, Burton P. Sears, Alexander H. Vinton, Harrison 
L. Wadsworth. 

Respectfully submitted, 

T. N. Carver. 

Secretary. 

On motion, the report was accepted. 

The annual report of the Treasurer was then read, and, pending 
the report of the Auditing Committee, was accepted. 



REPORT OF THE TREASURER TO THE AMERICAN ECONOMIC 

ASSOCIATION 

For the year ending December 20, 1911. 

I. BALANCE SHEET. 

Liabilities. 

Bills Payable $1000.00 

Accounts Payable 1003.60 

Membership Dues (Prepaid) 674.82 
Guarantee Fund (Prepaid) . 260.00 
Annual Meeting (Luncheon 
tickets purchased in ad- 
vance) 331.65 



Resources. 






$1000.00 




390.03 




50.00 




32.00 


Furniture and Fixtures Sec- 






162.00 




492.00 




155.00 




$2281.03 


Deficit 


989.04 







$3270.07 $3270.07 
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II. INCOME ACCOUNT. 



Expenses. 

Quarterly Printing $385.31 

Economic Bulletin Editorial 187.32 

Economic Bulletin Printing. 475.33 



Proceedings and Handbook. 
Amer. Econ. Review Print- 



ing 



Amer. Econ. Review Editor- 
ial and Manuscript 

Editors' Expenses and Sup- 
plies 



2495.18 
2956.40 
1279.01 



$1047.96 
1423.86 



Receipts. 

Dues $5621.95 

Subscriptions 842.26 

Sales of Publica- 
tions 860.64 

Interest 100.52 

Guarantee Fund.. 2309.07 



$9734.44 



Secretary's Office: 

Office Salaries 1583.73 

Traveling Expenses 85.45 

Stationery, including Of- 
fice Printing 223.50 

Office Postage 440.15 

Office Supplies 162.71 

Telegraph and Telephone 26.37 
Express, Freight, and 

Cartage 14.50 

Miscellaneous 27.98 



6730.59 



Rent (Storage of Stock) . 

Insurance 

Annual Meeting 



2564.39 

91.67 

33.08 

216.05 



Deficit 
Year 



for the 



2373.16 



III. 



Deficit for year. 



$12107.60 $12107.60 

SURPLUS ACCOUNT. 

$2373.16 Surplus at beginning of 

year $1242.12 

Supplies as per inventory 

at beginning of year .... 142.00 



1384.12 
Deficit Balance at end of 
year 989.04 



$2373.16 $2373.16 

It is to be noted: 

1. The investments have dropped from $3000 to $1000 within 
the year. As predicted in the last report, it was found necessary 
early in the year to sell two of the three bonds held as investment 
in order the wipe out the accumulated deficit of the three preced- 
ing years. The one remaining bond is balanced by a note for 
$1000 which the Cambridge Trust Company holds against the 
Association. Thus it will be seen that the surplus accumulated 
in former years has disappeared. 

2. There has been a sharp falling off in the sales of publica- 
tions—a drop from $1164.55 last year to $860.64. This is 
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probably to be accounted for by the fact that there was formerly 
a larger special demand for individual monographs than there is 
now for individual numbers of the Review. 

3. There is a large increase in the expenses of the office of 
Secretary-Treasurer. Since the work of this office is largely of a 
routine character, such as is necessary in looking after the corre- 
spondence, collecting dues, and keeping the accounts of the Asso- 
ciation with its members, it is perhaps to be expected that the 
expenses should go up in proportion as the membership increases. 
How uniform this increase is may be seen in the following table 
which shows the total membership, the total expenses of this 
office, and expenses per member, during the last six years. 

Year No. of Members and Expenses of Sec'y's Expenses 





Subscribers 


Office 


per Member 


1906 


1040 


$1421.13 


1.36 


1907 


1002 


1084.33 


1.08 


1908 


1030 


1545.07 


1.50 


1909 


1360 


1618.79 


1.19 


1910 


1702 


2171.71 


1.27 


1911 


2400 


2564.39 


1.07 



Although this expense per member is less than in several previous 
years, this aspect of the case has led the Treasurer to go over the 
accounts for the year to see to what extent the other expenses of 
the Association increase proportionally as the membership increas- 
es. Certain large items of expenditure, such as the salar}' and office 
expenses of the managing editor, payments to contributors to the 
Review, the cost of composition, copyrighting, etc., may be sup- 
posed to be the same whether the membership be large or small. 
But such items as paper, presswork, binding, wrapping, mailing 
and postage, besides the office expenses of the Secretary-Treasurer 
vary approximately as the number of members. On this basis it 
appears that every new member adds approximately $1.60 to the 
expenses of the Association. This leaves only $1.40 per year of 
the annual dues as the profit on each new member to be applied to 
the payment of what are called the fixed charges. At this rate 
it will take a large increase in our membership to overtake the 
deficit if we continue our present scale of publication. 

Having no longer any surplus to fall back upon, the Associa- 
tion must choose at once between the alternative of reducing ex- 
penses and that of greatly increasing its income. The income is, 
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as a matter of fact, increasing, but the present rate of increase is 
not rapid enough to avoid a deficit for several years to come un- 
less expenses are cut down. 

The revenue from membership dues, the gross receipts and the 
total expenditures of the Association for the past six years, are 
shown by the following table. 

Year Dues Gross Receipts Total Expenses 

1906 $2088.59 $3137.36 $3264.22 

1907 184.2.60 3127.98 2615.58 

1908 2242.37 4491.01 5100.21 

1909 3660.83 5134.11 6554.12 

1910 3300.27 5338.44 7136.70 

1911 5804.77 7425.37* 12107.60f 
The following is the Treasurer's forecast of the probable ex- 
penses and income for the year 1912, provided the retrenchments 
recommended by the committee on finance are carried out. 

Expenses 

American Economic Review $6500 

Publication of Proceedings and Handbook. . . . 900 

Office of Secretary-Treasurer 2200 

9600 
Storage, Annual Meeting and Miscellaneous .... 400 

$10000 
Income 

1800 paying members at $3.00 $5400 

100 subscribers at $4.00 400 

114 subscribers at $3.34 380 

Sales of publications 700 



$6880 
Probable increase of members 500 at $1.40. . . . 700 

— $7480 



Deficit $2520 

Respectfully submitted, 

T. N. Caevee, Treasurer. 

*To make this figure comparable with those of preceding years, $2309.07 
received on the guarantee fund are omitted. With this sum included, the 
gross receipts are $9734.44. 

fThis includes $1089.63 paid on expenses incurred during the year 1910. 



138 American Economic Association 

The Managing Editor of the American Economic Review then 
read his report for the year, which was, on motion, accepted. 

REPORT OF THE MANAGING EDITOR, DECEMBER 30, 1911. 
At the beginning of the current year the Executive Committee 
authorized the Board of Editors to expend $6750 for the Ameri- 
can Economic Review during the year 1911. The actual ex- 
penditures which have passed through the office of the Managing 
Editor have been $6730.59. There is, however, a small account 
outstanding, estimated at $25, which will make the total expendi- 
ture $6755.59. In brief, the expenditures have been for the fol- 
lowing objects : 

Printing $2520.18 

Salary of editor 1500.00 

Contributors 1320.25 

Clerical assistance 865.50 

Supplies 413.51 

Traveling expenses of editors 136.15 

Four numbers have been issued, making a volume of 982 pages. 
It is intended to distribute with the March issue a Title Page and 
Table of Contents for Volume I. 

Twenty-one leading articles have been published, occupying 
342 pages, or a little more than one third of the total space ; 207 
books have been reviewed, requiring 304 pages ; 785 new books 
have been listed in the bibliographies ; 89 pages have been devoted 
to brief references or more extended notes on documents and legis- 
lation; and 1074 entries have been made of articles in periodicals, 
which have taken 133 pages. In addition there have been 40 pages 
of notes and the list of doctoral dissertations. 

All leading articles and reviews have been paid for, the maxi- 
mum payment for a leading article being $35, while for reviews 
about $2.50 a page has been paid. No compensation is made for 
the preparation of periodical abstracts. 

The Managing Editor wishes to express his appreciation of the 
hearty and generous cooperation of all the members with whom he 
has had correspondence. There has been hardly a single declina- 
tion to undertake tasks, and the few exceptions have been for 
reasons manifestly good and reasonable. 

Davis R. Dewey. 
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The amendments to Articles IV, V, and VI of the constitution, 
proposed by the Executive Committee, were read by the Secretary, 
and, on motion, adopted. 

The recommendations of the special commitee on the finances of 
the Association were presented and discussed. 

It was then voted to authorize the President to appoint a com- 
mittee on nominations and a committee on resolutions. The 
President appointed as the committee on nominations Messrs. 
Jenks, Patten, Folwell, Irving Fisher, and T. S. Adams; and for 
the committee on resolutions, Messrs. Fetter, Devine, and Aid- 
rich. 

On motion, it was voted to refer the question of affiliation with 
the American Association for the Advancement of Science to the 
Executive Committee, with power. 

On motion, it was voted to adjourn to meet at 10.30 that eve- 
ning. 

Hotel Raleigh, December 28, 1911, 10.30 p. m. An adjourned 
business meeting of the Association was held. 

The following resolution was presented by Professor Seager: 
That it is the sense of the Association that the constitution be 
amended so as to raise the dues to five dollars a year and the life 
membership fee to one hundred dollars; and that the Executive 
Committee draft such amendments and submit them to the Asso- 
ciation at the business meeting on Saturday, December 30. On 
motion, the resolution was carried. 

On motion, it was voted that in case the dues be increased any 
subscriber to the guarantee fund shall be at liberty to apply the 
unpaid part of his subscription in payment, or in part payment, 
of the increase in the annual membership fee, for the year 1913. 

On motion, it was voted to reconsider the motion of the morning 
relative to affiliation with the American Academy for the Advance- 
ment of Science. 

On motion, it was then voted to refer the question of affiliation 
with the American Academy for the Advancement of Science to 
the Executive Committee, and request them to report at a subse- 
quent meeting. 

The Executive Committee were again called together at the 
Hotel Raleigh, on December 29, by President Farnam. The other 
members present were Messrs. Dixon, Dewey, Patten, and Carver. 
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On motion, it was voted to reappoint the committee on mem- 
bership for one year. 

On motion, it was voted to reappoint the present auditing 
committee for the year 1912. 

On motion, it was voted to recommend to the Association: 

1. That Article III, Section 1, of the constitution be amended 
by substituting the words "five dollars" for "three dollars", making 
it read, — 

"Any person interested in economic inquiry may, on the nomi- 
nation of a member, be enrolled in this Association by paying 
five dollars, and after the first year may continue a member 
by paying an annual fee of five dollars" ; 

and that Article III, Section 2, be amended by substituting the 
words "one hundred dollars" for "fifty dollars", making it read, — 

"On payment of one hundred dollars any person may become a 
life member, exempt from annual dues." 

2. That the Amendment to Article III, Section 1, shall take 
effect January 1, 1913. 

3. That the amendment to Article III, Section 2, shall take 
effect at once. 

On motion, it was voted to apply the profits of the luncheon 
held on the 28th to the expenses of the annual meeting. 

On motion, it was voted to report to the Association that for a 
place of meeting in 1912 our first choice is Boston, and second 
choice Minneapolis; but that the final decision be referred to the 
new Executive Committee. 

On motion, it was voted to lay on the table for the present the 
question of affiliation with the American Academy for the Ad- 
vancement of Science. 

On motion, it was voted to omit the Handbook in the publica- 
tions for 1912; and that a total of $7400 be appropriated for 
the Proceedings and the American Economic Review, to be dis- 
tributed as the Secretary and Managing Editor shall decide, pro- 
vided, however, that if the number of members should considerably 
increase the appropriation may be increased sufficiently to pay 
the necessary increase in the cost. 

On motion, it was voted to authorize the President to appoint 
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a special finance committee to raise an extraordinary revenue, to 
meet any emergency during the ensuing year. 
On motion, it was then voted to adjourn. 

Another business meeting of the Association was held on Sat- 
urday, December 30, at 9 a. m. 

On motion, it was voted to dispense with the reading of the 
minutes of the previous meeting. 

The report of the Auditing Committee was then read by Mr. 
Harvey S. Chase. 



REPORT OF THE AUDITING COMMITTEE 

Washington, D. C, December 28, 1911. 

To the American Economic Association : — 

Your auditing committee has examined the accounts and vouch- 
ers of the Treasurer for the fiscal year ended December 20, 1911. 
An audit in detail has been made by an assistant under the super- 
vision of the committee. 

At the Treasurer's request the committee has suggested addi- 
tions and modifications of the ledger accounts in the interest of 
clearer and more comprehensive statements of the financial trans- 
actions and condition of the Association. 

A balance sheet, an income and outgo statement, and an exhibit 
of the charges and credits to the "surplus" account are submitted 
herewith. 

Journal entries have been drawn up which provide for the clos- 
ing of the books and which will bring the balances of the ledger 
accounts into exact accord with the exhibits given herein. 

Very respectfully, 

William M. Cole 
Carroll W. Doten 
Harvey S. Chase 

Auditing Committee. 
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BALANCE SHEET.— DECEMBER 20, 1911. 



Assets. 






$387.03 




3.00 


Investment, New York City 






1000.00 




50.00 


Insurance (6 mo. unex.) 


32.00 


Furniture and Fixtures Sec- 




Treas. Office 


162.00 


Membership Dues Receiv- 






492.00 




155.00 




$2281.03 


Deficit 


989.04 








$3270.07 



Liabilities. 

Note Payable $1000.00 

Membership Dues (Prepaid) 674.82 
Guarantee Fund (Prepaid) 260.00 

Accounts Payable 1003.60 

Annual Meeting (Luncheon 
tickets purchased in ad- 
vance) 331.65 



$3270.07 



INCOME AND OUTGO 
FOR THE YEAK ENDED DECEMBEE 20, 1911. 

Ordinary Income 

Membership dues $5,621.95 

Publication sales 860.64 

Interest 100.52 

Total $6,583.11 

American Economic Review Income 

Review subscriptions 842.26 

Guarantee Fund receipts 2,309.07 3,151.33 

Grand total income $9,734.44 
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Ordinary Outgo 

Office salaries 1,583.78 

Printing Proceedings and Handbook 1 ,423.86 

Office postage 440.15 

Stationery and office printing 223.50 

Annual meeting expenses 216.05 

Office supplies 162.71 

Traveling expenses 85.45 

Storage of publications 50.00 

Insurance 33.08 

Telegraph and telephone 26.37 

Express, freight, and cartage 14.50 

Miscellaneous 27.98 

Total , $4,287.38 

American Economic Review Outgo 

Printing 2,495.18 

Editing 1,500.00 

Contributing 1,456.40 

Expenses and supplies 1,279.01 

Total 6,730.59 

Grand total outgo $11,017.97 

Loss for the year 1911 $1,283.53 

Additional expenses for year 1910, paid 
in 1911 and charged to "Surplus" ac- 
count—net 947.63 

Total reduction of surplus $2,231.16 

SURPLUS ACCOUNT 
Cr. 

Credit balance December 20, 1910 $1,242.12 

Credit for inventory of supplies as of December 20, 

1910 142.00 

Total $1,384.12 
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Dr. 

Accounts of 1910 paid in 1911 

Quarterly printing $385.81 

Bulletin printing 475.33 

Bulletin editorial 187.32 

Other 41.67 

$1,089.63 
Loss for year 1911 per income and out- 
go statement 1,283.53 

Total $2,373.16 

Debit balance December 20, 1911 $989.04 

On motion, it was voted to accept the report with thanks to the 
Committee and to place it on file. 

The resolution in regard to raising the fee for annual dues to 
five dollars and the life membership fee to one hundred dollars, 
as framed by the Executive Committee at its meeting on Decem- 
ber 29, was read by the Secretary, and adopted by the Associa- 
tion. 

The Committee on Resolutions then made the following report: 
"The American Economic Association, in concluding its meet- 
ing in Washington in 1911, wishes to express its sincere apprecia- 
tion and gratitude for the distinguished hospitality that has mark- 
ed our sojourn here. Officials, citizens, and the press have united 
to make this not only one of the largest meetings we have ever 
held, but also one of the most successful and enjoyable. 

"Be it, therefore, resolved; that the Secretary be requested to 
make in the minutes formal record of these sentiments, and to 
transmit copies of these resolutions especially to the Committee 
on Local Arrangements, to the Secretary of the Treasury and 
Mrs. MacVeagh, to Colonel Joseph Garrard, to the President of 
the George Washington University, to the President of the Cham- 
ber of Commerce, to the officials of the several bureaus and de- 
partments who have extended their courtesies, and to the Cosmos, 
University, and Commercial Clubs." 

"Respectfully submitted, 

Mokton A. Aldbich, 
Edward T. Devine, 
Frank A. Fetter." 
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This resolution was unanimously adopted by the Association. 

The resignation of Professor W. M. Daniels, as a member of 
the Executive Committee, owing to a lack of time to give to the 
work, was read by the Secretary, after which the committee on 
nominations reported the following list of officers for 1912 as 
selected by them: 

For President, 

Prof. Frank A. Fetter, Princeton University. 
For Vice-Presidents, 

Hon. Theodore E. Burton, United States Senator, 
Prof. John R. Commons, University of Wisconsin, 
Dr. E. Dana Durand, Director of the Census. 

For Secretary and Treasurer, 

Prof. T. N. Carver, Harvard University. 
For the Executive Commitee (term expiring in 1914) 

Mr. Roger W. Babson, Wellesley Hills, Mass. 

Prof. Roswell C. McCrea, University of Pennsylvania. 

For the Executive Committee (for the unexpired term of Prof. 
W. M. Daniels) 

Prof. George E. Barnett, Johns Hopkins University. 
For the Editorial Board (term expiring in 1914) 
Prof. Clive Day, Yale University. 
Prof. Allen A. Young, Washington University. 

On motion, the Secretary was instructed to cast the ballot for 
the persons nominated, and they were declared elected. 
Adjourned. 

A meeting of the Executive Committee was called by President 
Fetter on Saturday, December 30, at 10.30, and there were pres- 
ent Messrs. Fetter, Jenks, Dewey, Commons, Patten, Babson, Mc- 
Crea, and Carver. 

On motion, it was voted to authorize the Treasurer to sell the 
bond which the Association still owns, and to apply the proceeds 
on the deficit in the treasury. 

On motion, it was voted to hold a meeting of the Executive 
Committee at the Technology Club, 17 Gramercy Park, New 
York City, on Friday, February 16, 1912, at 10 a. m. 



146 A niter lean Economic Association 

On motion, it was voted to authorize the Secretary to act in the 
interim between the present meeting and that called for February 
16 as a committee on local arrangements for the next annual meet- 
ing, in cooperation with similar committees of other associations. 

On motion, it was voted to refer the matter of affiliation with 
the American Association for the Advancement of Science to a 
committee to consist of the President, the Secretary, and Professor 
H. W. Farnam. 

Adjourned. 



